
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2021-7-G - ORDER NO. 2021-664

OCTOBER 12, 2021

IN RE: Application of Piedmont Natural Gas
Company, Incorporated to Have the Terms of
the Natural Gas Rate Stabilization Act Apply
to the Company's Rates and Charges for Gas
Distribution Services

) ORDER APPROVING
) QUARTERLY
) MONITORING REPORT
) AND ADOPTING
) SETTLEMENT
) AGREEMENT TO RATES
) AND CHARGES FOR GAS
) DISTRIBUTION
) SERVICES

This matter comes before the Public Service Commission of South Carolina (the

"Commission" ) pursuant to S.C. Code Ann. tJII 58-5-400 er seq., the Natural Gas Rate

Stabilization Act ("Act"), as related to Piedmont Natural Gas Company, Inc. ("Piedmont"

or the "Company" ). Order No. 2005-491'stablished a baseline return on equity for the

Company under the Act, based on the Company's last rate case. See Order No. 2002-761.

Section 58-5-455 of the South Carolina Code of Laws sets out an annual procedure for the

handling of monitoring reportsz under the Act related to the twelve (12) month period

ending on March 31*'f each year, which we detailed in Order No. 2005-491 at p 5, $ 7.

Under Section 58-5-455, the Company Biles the monitoring report with the

Commission and the Office of Regulatory Staff ("ORS") no later than June 15'". Interested

parties have until July 15th to file comments on the report. Where it appears to the

'ocket Number 2005-125-G entitled "Notice of Election of Piedmont Natural Gas Company, inc. for
Application of the Natural Gas Rate Stabilization Act to its Rates and Charges."
t S.C. Code ti 58-5-440 (2015).
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Commission or ORS that an adjustment in rates may be warranted, ORS shall conduct an

audit of the monitoring report and specify any changes that it determines are necessary to

correct errors in the report or to otherwise bring the report into compliance with the statute.

Parties may comment on the ORS audit. On or before October 15'", the Commission shall

issue an initial order setting forth any changes required in the utility's request to adjust

rates under the statute. Any gas rate adjustments authorized under the terms of the statute

shall take effect for all bills rendered on or after the first billing cycle of November of that

year. This present Order is the "initial order" contemplated by S.C. Code Ann. Sections

58-5-455 and 58-5-465 for Piedmont. S.C. Code Ann. H 58-5-455 & 58-5-465 (2015).

Pursuant to the South Carolina Natural Gas Rate Stabilization Act, Piedmont

submitted on June 15, 2021 its quarterly monitoring report for the twelve-month period

ending March 31, 2021, as well as the required revenue calculations and any proposed

changes to its tariff rates necessary to permit Piedmont the opportunity to earn the rate of

return on common equity established in its last general rate case as specified in Section 58-

5-420(1).

The ORS conducted a review of Piedmont's Monitoring Report for the twelve-

month period ending March 31, 2021, to evaluate compliance with Section 58-5-430 and

Section 58-5-440 of the Act. Section 58-5-440 states "[t]he proposed rate changes, filed

by the utility, shall conform as nearly as is practicable with the revenue allocation

principles contained in the most recent rate order." The written report of this review by

ORS was filed on September I, 2021. ORS reviewed Piedmont's "proposed tariffs for

conformance, as nearly as practicable, with the revenue allocation principles set out in the
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Company's most recent rate order, which is Commission Order No. 2002-761 in Docket

No. 2002-63-G." ORS Review of Piedmont Natural Gas Company's Gas Rate Stabilization

Act Monitoring Report for the Period Ending March 31, 2021, p. 5. ORS proposed certain

adjustments to reported amounts to bring the report into conformance with those sections.

ORS determined in its review that the retail revenue target increase is as follows: (1) a

margin revenue increase of $ 15,769,970 for the adjustment for proposed margin; and (2) a

demand cost revenue increase of $3,323,422 for the cost of gas-demand. This is a decrease

by ORS to Piedmont's proposed revenue increase by $ 1,512,115 or 7.34%.

On September 15, 2021, Piedmont filed written comments advising the

Commission that any objections to the findings and adjustments reflected in the ORS Audit

Report have been settled.

A Settlement Agreement was reached by and among Piedmont and ORS

(collectively, the Parties). Under the terms of the Settlement Agreement, attached hereto

as Order Appendix A, Piedmont will implement rates for the twelve-month period

beginning with the first billing cycle of November 2021, calculated on the basis of a 9.8%

return on equity ("ROE"), instead of the 12.6% ROE approved by Commission Order Nos.

2002-761, 2005-491, and 2005-567. The Parties agree that Piedmont will adopt the

accounting adjustments of ORS as set forth in Schedule 2 attached to the Settlement

Agreement. The Parties further agree that, based upon the accounting adjustments

proposed by ORS and adopted by Piedmont, and the agreement of Piedmont to implement

rates based upon a 9.8% ROE, South Carolina ratepayers will realize an increase in current

margin rates totaling $7,441,562. The Settlement Agreement states that this equates to a
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reduction of $(8,328,408) for South Carolina ratepayers when compared to rates calculated

on Piedmont's authorized 12.6% ROE, which was authorized by Commission Order Nos.

2002-761, 2005-491, and 2005-567. Table 1 shows the requested and approved changes

granted for prior RSA filings and comparison to the current filing by Piedmont.

Table 1

Amount
Docket No. Order No. Requested

Change in

Revenue per
ORS Report Amount

Granted

Approved
Return on Rates

E uity Effective
2017-7.6
2018.7.6
2019-7.6
2020-7-6
2021-7-6

2017-624
2018-679
2019-730

2020-702(A)
TBD

$ 17,552,834
($5,686,837)
$ 16,964,048
$ 12,446,419
$ 20,605,507

$ 12,094,357
($ 13,643,555)
$ 16,972,886
$ 11,583,831
$ 19,093,392

$5,829,357
($ 15,990,582)
$10,127,266
$4,100,818

TBD

10.20SS
10.20N
9.90Yo

9.80SS

12.60SS

11/1/2017
11/1/2018
11/1/2019
11/1/2020
11/1/2021

As part of the Settlement Agreement, the Parties further agree to an increase in

revenue of $3,323,422, due to a demand cost over-recovery. The Parties agree that this

resolution between the parties shall not alter or remove the commitment of Piedmont to file

a general rate case proceeding with the Commission no later than April 1, 2022 as agreed

in paragraphs 6 and 7 of the Settlement Agreement filed in Docket No. 2019-7-G and in

paragraph 6 of the Settlement Agreement filed in Docket No. 2020-7-G, both of which

were approved and adopted by Order of the Commission in each of these dockets.

We have examined the accounting and pro forma adjustments proposed and agreed

upon by the Parties, as well as the Settlement Agreement, and we take no exception to

them.

'rder No. 20(9-730 dated October IS, 20(9 in Docket No. 20I9-7-G and Orders No. 2020-702 and No.
2020-702(A) dated October (4, 2020 and November 9, 2020, respectfully, in Docket No. 2020-7-G.
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FINDINGS AND CONCLUSIONS

1. Piedmont has elected to have the terms of the Natural Gas Rate Stabilization

Act, Section 58-5-400, et seq., apply to its current rates and charges for gas distribution

service.

2. S.C. Code Ann. Sections 58-5-455 and 58-5-465, a portion of the Natural

Gas Rate Stabilization Act, requires the filing of certain documents and the issuance of this

Initial Order.

3. Changes are required to the Company's request to adjust rates.

4. ORS has suggested certain changes to which Piedmont does not object, as

outlined in the Parties'ettlement Agreement.

5. This Commission has found no other changes appropriate or necessary other

than those agreed to by the Parties.

6. This Commission concludes that the terms of the Settlement Agreement are

in compliance with the statutory requirements of the Natural Gas Rate Stabilization Act,

S.C. Code Ann. tj 58-5-400 et seq., and adopts the changes and adjustments proposed by

the Parties and the resulting rates and charges. Therefore, the Settlement Agreement is

approved and attached to this Order as Order Appendix A.

7. The Commission concludes and Binds that rates based upon a 9.8% ROE for

Piedmont per the Settlement Agreement are adopted and that Piedmont's ratepayers will

realize an increase in current margin rates totaling $7,441,562. Additionally, the impact of

the Settlement Agreement equates to a reduction of $8,328,408 for South Carolina
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ratepayers when compared to rates calculated on Piedmont's authorized 12.6% ROE,

which was authorized by Commission Order Nos. 2002-761, 2005-491, and 2005-567.

8. The Commission concludes and finds that the Parties'greement to an

increase in revenue of $3,323,422, due to a demand cost over-recovery, is adopted.

9. The new approved rates and charges shall be effective for bills rendered on

and after the first billing cycle in November 2021, subject to changes under the Company's

Gas Cost Recovery Mechanism.

10. If it has not already done so by the date of issuance of this Order, the

Company shall file its revised tariff utilizing the Commission's e-Biling system for tariffs

prior to its first billing cycle in November 2021. The revised tariff should be electronically

filed in a text searchable PDF format using the Commission's DMS System

(htt s://dms. sc.sc. ov/Web). An additional copy should be sent via email to

iffC .. i b i 1 dd i th C i i 'T off Syt

(htt s://etariff. sc.sc. ov). Future revisions to the tariff should be made using the ETariff

System. Each tariff sheet shall contain a reference to this Order and its effective date at the

bottom of each page. The revised tariff shall be consistent with the findings of this Order

and shall be consistent with the Commission's Rules and Regulations, as well as the

provisions of the Settlement Agreement.

11. Piedmont shall provide a reconciliation of each tariff rate change approved

as a result of this Order to each tariff rate revision filed in the ETariff system. Such

reconciliation shall include an explanation of any differences and be submitted separately

from the Company's ETariff system filing.
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12. If it has not already done so by the date of issuance of this Order, the

Company shall file a schedule showing the revenue produced by each and every tariffed

rate approved by the Commission and reconcile the revenue produced, by tariffed rate, to

the revenue requirement approved in this Order.

13. This Order shall remain in full force and effect until further order of the

Commission.

BY ORDER OF THE COMMISSION:
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BEFORE

THE PUBLIC SERVICE COiVMMISSION

OF SOUTH CAROLINA

DOCKET NO, 2021-7-G

IN RE; Application of Piedmont Natural Gas )
Company, Incorporated to Have the Temis of )
the Natural Gas Rate Stabilization Act Apply )
to the Company's Rates and Charges for Gas )
Distribution Services )

SETTLEMENT
AGREEMENT

This Settlement Agreement is made by and between the South Carolina Office of

Regulatoiy Staff ("ORS") and Piedmont Natural Gas Company, Inc, ("Piedmont" or the

"Company") (collectively referred to as the "Paisies" or sometimes individually as a "Party").

WHEREAS, the Public Service Conmiission of South Carolina ("Commission") issued

Order Nos. 2005-491 and 2005-567 in Docket No. 2005-125-G to establish a baseline for Piedmont

under the Natural Gas Rate Stabilization Act (the "RSA" or "Act");

WHEREAS, in accordance with S.C. Code Ann. IIII 58-5-430 and 58-5-440 of the Act,

Piedmont filed its Quarterly Monitoring Report and Proposed Rate Changes with the Commission

on June 15, 2021, for the Twelve-Month Period of April 1, 2020, through March 31, 2021

("Review Period");

WHEREAS, ORS is charged by law with the duty to represent the public intenst of South

Carolina pursuant to S.C. Code Aiui. t'f 58-4-10(B);

WHEREAS, on Septentber 1, 2021, ORS filed its own report and recommendation with

the Commission based on its review of the Company's Quarterly Mouitoring Report for the

Review Period that ended March 31, 2021;
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WHEREAS, the Parties to this Settlement Agreement are the only parties of record in the

above-captioned docket;

WHEREAS, the Parties have vaiying legal positions regarding the issues in this case;

WHEREAS, the Parties have engaged in discussions to determine if a settlement of this

proceeding would be in their best interest; and,

WHBREAS, the Parties have determined that their interests and the public interest would

be best served by settling the above-captioned case under the terms and conditions set forth below:

1. The Parties agree that the following arc the only attaclunents to this Settlement

Agreement:

a. Settlement Schedule I (Net Operating Inconie and Rate of Return);

b. Settlement Schedule 2 (Explanations of Accounting and Pro Forms

Adjustinents); and

c. Settlement Schedule 3 (Weighted Cost of Capital).

2. The Parties agree that Pie&linont will adopt ORS's accomiting adjustment as set

forth in tliis Settlement Agreement's attaclunent Schedule 2.

3, Beginning with the first billing cycle ofNovember 2021, Piedmont will implement

rates for the Twelve-Month Period as calculated based on a 9.8% Return on Equity ("ROB")

instead of the 12.6% ROE approved by Conunission Order Nos. 2002-761, 2005-491, and 2005-
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4. The Parties agree that, as a result of this Settlenient Agreement and the resulting

rates, South Carolina ratepayers will realize an increase in current margin rates totaling $7,441,562

based upon: (a) the accounting adjustments proposed by ORS and adopted by Piediuont, (b) a

Debt/Equity Ratio of47 80%/52 20%, raid (c) tlie agreement ofPiedmont to implement rates based
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on a 9.8% ROB. This equates to a reduction of $8,328,408 for South Carolina ratepayers when

compared to rates calculated at ihe authorized 12.6% ROB.

5. The Parties agree to tui increase in revenue of $3,323,422, due to a demand cost

under-recovn'y.

6, This Settlement Agreement does not alter or reinove the conuuitment of the Parties

to the terms described in paragraph immbers 6 and 7 of the Settlement Agreentent filed in Docket

No. 2019-7-G snd paragraph inmiber 6 of the Settlement Agreement filed in Docket No. 2020-7-

G, boih of which were approved and adopted by order of the Comuiission in those dockets. Those

paragraphs specifically provided that:

a. Piedmont will file a general rate case proceeding with the Commission no later than

April 1, 2022; and

b. Piedmont shall provide ORS with the following information on a going forward basis:

i. Concurrent with the Company's future RSA report filings for the period nided

March 31 of each year, Piedmont shall report to ORS the employees whose

incentive pay hss been capitalized snd included in rate base and the amount

thereof.

ii. Concurrent with the Company's funtre RSA report filings for the period ended

March 31 of each year, Piedmont shall report to ORS all the per books non-

allowable expenses for the anmial review period.
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iii. By November 30 and May 31 of each year, Piedmont shall provide ORS with

general ledger expense detail for the respective six-month prior pn'iods ending

September 30 and March 31 for RSA non-allowable expense testing purposes,
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iv. The Compiniy will work in good faith with ORS to improve the tmnsparency

and reporting of costs allocated to the Company fiom Duke Energy Business

Services (DEBS), or other subsidiaries of Duke Energy in order to facilitate

ORS's ability to efficiently audit such cost allocations in the future,

7. With Inspect to litigation expenses that incurred in the test year related to Case

Numbers 2018-CP-04-00900 and 2020-CP-04-01350 (collectively "Cases") pending in the Court

ofConuuon Pleas, Tenth Judicial Circuit, Anderson, South Camlina, the Paities agree as follows:

a. ORS does not oppose the Company's request in this proceeding for recovery of

litigation expenses related to the Cases;

b, ORS retains the right to, and may, oppose the Company's request for recovery of

additional litigation expenses related to the Cases in future proceedings,

c. The Company will not seek recovery fi'oni customers in any firture proceeding of

any adverse judgment(s) that may be rendered against it in one or both of the Cases;

d, If the Company recovers auy amounts in or related to the Cases fimu a third-party,

tluough an indenuiification or other similar claim, the Company will use such

amounts to offset customer expenses in its next RSA proceeding or general rate

case, as applicable.

8. The Parties agree to coopemte in good faith with one another in reconmiending to

the Commission that this Settlement Agreement be accepted and approved by the Commission as

a fair, reasonable, and full resolution of tbe above-captioned proceeding. The Parties agree to use

reasonable efforts before any reviewing court in the event of appeal to defend and support any

Conmiission order issued approving this Sefflenient Agreement and the teims and conditions

contained herein; however, ORS shall not utilize social inedia to defend a Comniission order.
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9, The Parties agree that signing this Settlement Agreement, (a) will not constraiu,

iuhibit, impair, or prejudice their argunients or positions held in fiiture or collateral proceedings;

(b) will not constitute a precedent or evidence of acceptable yractice in future yroceedings; and (c)

will not limit the relief, rates, recovery, or rates of mturn that any Paity may seek or advocate in

any future proceeding. The Parties agree that this Settlement Agreement is in the public interest

when considered as a whole. If the Commission declines to approve this Settlenient Agreenient in

its entirety, then any Party may withdraw from the Settlement Agreement without penalty or

obligation.

I O. The Parties represnit that the terms of this Settlement Agreement are based upon

full and accurate inforniation known as of'he date this Settlement Agreement is executed. If, after

execution, either Party is made aware of information that conflicts, nullifies, or is otheiwise

materially different than that inforniation upon which this Settlenient Agreement is based, either

Party may withdraw fi'om the Settlement Agreement with written notice to the other Party.

I l. This Settlmnent Agreement shall be interpreted accordiug to South Carolina law.

12. Each Party acluiowledges its consent, and agreement to this Settlement Agreement

by mithorizing its coimsel to affix his or her signature to this document where indicated below.

Counsel's signature represents his or her representation that his or her client has anthorized ihe

execution of the agreement. Pacsiiuile signatures and email signatures shall be as effective as

original signatures to bind any Pmty. This docunient may be signed in counteryarts, with the

various signature pages combined with the body of the document constituting an original and

provable copy of this Setilenient Agrcmnent.
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Representing the Sonth Carolina Office ofRcgulatot y Staff

Benjamin P. Mustian, Esquire
Alexander W,?&nowles, Esquhe
OFF?CE OF REGULATORY STAFF
1401 Main Street, Suite 900
Columbia, South Carolina 29201
Phone: (803) 737-0823
Fax. (803) 737-0801
F=mail: jnelson@ors,sc.gov
E-mail: brm&stian ors.sc.gov
E-mail:a?cnow?es@ors,sc.gov
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Representing Piedmont Natural Gas Company, Incorporated

McGuire Woods LLP
201 North Tyron Sh'eet, Suite 3000
Charlotte, NC 28202-2146
Phone: (704) 343-2348

(704) 343-2038
Fax: (704)-444-8783
Email: jjefftdes@mcguirewoods.corn

nncphenon@mcguh'cwoods.corn
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Piedniont Naturnl Gas Company
South Csrolinn Operations

Explm&atious of Accounting nad Pro Fonna Adjustnients
RIor tho Twelve-Month Period En&led March 31, 2021

Doclcet No. 2021-7.C

Settlement Schedule 2
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1 0 &cretin Rc nues-Snle and'frans ortntion of Gss

To adjust revonues to Ihe going-level basis,

Total 0 &eratiu Revenues- Snip and Trans )ortatiou of Gas

2 Cost of Gns

To adjust cost oi'gas to the going-level basis,

Total Cost of Gas

3 0 cratlonsnndMainlcnnncegx euses

a. To adjust payroll expenses to the going-lovel basis.

b, To adjust pension and OPEB expenses to the going-level basis.

c. To adjust employcc rctiremcnt and welfa&ubenefii expenses to Ihe going-Icvcl basis.

e, To adjust expenses for allocations to non-utility activities.

f. To adjust LTI - equity incentives expenses to Il&e going-level basis

g. To adjust STI - short term incentives expenses to the going-level basis.

h, To adjust lease cxpcases Io Ihe going-level basis.

i. To adjust expenses for Ihe South Carolina assessn&ent fee.

j, To adjust expcnscs for an&ortizst ion ofdefermd SC environmental cxpciise.

k. To adjust cxpenscs for Gas Technology h&stitutc (GTI) progran& duos expense.

I, To ndjust cxpcnses for lobbying as non-allowable for &atemaking purposes.

nx To adjust expenses for 50% of aviation as non-alloivsble for iatemaking pi&fposcs.

o. To adjust expenses for other non-allowablcs for ratemsking purposes.

d, To adjust expenses for the provision for uncollectible accounts lo inflect actual net write-
offs over a three-year period.

Per
ORS

$ ~2470D26

J22470026

$ ~2774 329

$ ~2774 329

$ 283,884

$ 52,945

$ 3037297

8 (236,202)

$ (14,677)

$ 3,&40

$ (56,399)

$ 315,101

Per
Pledniout

I ~2470.026

I ~2470 026

I ~2774 329

I ~2774 329

$ 283,884

$ 52,945

$ 303,297

$ (236,202)

(14,677)

$ 15,427

$ 316,088

$ 3,840

$ (58,&77)

$ 315,101

$

$ (4,465) 8 (4,46s)

$ (63,844) $ (63,844)

8 (445,193) 8 (395,193)
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To adjust Ihe Company's LTI & STI Io remove mnouuts associated with Earnings pcr Share
m&d Total Sharebokler Return and rcniove 500%%d of thc Compm&y's four highest
compensated executives'ase pay and benefits. $ (175,671) $ (191,868)
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Piedmont Natural Gns Co&npaay
South Carolina Operations

Explmmtlons of Accoanth&g and pro Eorms Adjustmeats
i&or ihe T&vetvc-Mouth Period Ended March 31,2021

Docl&ct No, 2021-7-G

Settlcmct&t Scl&c&lute 2

I.ine
No. ~Dcsert ti r

Per
ORS

Per
Piedmont

To adjust expenses for custontcr payment fees to the going level basis ~ ~158,356 $ 82 329

Total 0 cautions and Maintennnccgx ense 0 ~195 74D 0 487705

Total De rsclntioagx ease 2406118 0 2317015

General Tnxes

a. To adjust property taxes to the going-lcvol basis.

b. To adjust franchise tax and gross receipts tax expense to the goiag-icvcl basis.

To adjust payroll tax expenses to the goiag-level basis.

d. To adjust the utility license fee (rate of,302 1 32946) to tho going-level basis.

To adjust assessment fec to the going-level basis

To adjust payroll taxes based upon ORS adjustment 3o.

Total General Taxes

8 (191,839) $ (191,839)

$ 30,207 $ 30,207

$ 21,717 $ 47,078

$ (7,410) $ (7,410)

(7,463) 8 (7,324)

$ ~13,1G 0

8 ~163198 0 ~120,000

To adjust dcpreciatioa expense to the going-level basis using the ntost cunent depreciation
study tates. 406118 8 2317D15
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$~0
To adjust state income taxes (wte of3%) to reflect the impact on income for accounting
wtd pro fornm adj&8stulc&tts.

fetal State 1$& c&t&c Taxes

lle&lernl Income Taxes

$ 1,292 3» 8 I.»D.971

I 1 29 377 I 1 270 971

0
tu

&cl
&0

C$
0

oo

To adjust federal income taxes (rate of21%) to reflect thc hnpact on income for
accounting and pro fornm adjustments.

b. To adjust expenses for the 2017 tsx rcfonn EDIT givcbnck to ouslon&e&s.

Totnl I c&lernl Income '1'nxes

$ 747,203 661,798

5 ~014459 0 ~014459

132 746 8 47 339

Am rtirstio fDe tRcdem tlonPrcmimn

To adjust nct operating income for amortization ofdebt rcdentption premium.

'1'otal mortizstion of Debt Redem rtion Prea8lam
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Piedmont Natural Gns Compnny
South Carol(an Opcrntioas

Explnnntions or Accannting mid Pro Fonna Adj ustinents
Por the Twelve-Mouth Poriod Ends(i Marek 31, 2021

Doclict'o. 2021-7-G

Linc
No. ~Dcscrl tiou

~Q'Gl
To adjust net operaiing income Io reflec mi(icipa(ed cus(onier growth (rate of 1.14%)
fofloiviiig the adjiistiiients Io operating revenues nnd expmiscs.

Totnl Cu tonier Growl(

10 ~CI '10 I C ~

To adjust cash working capital following the pro forms adjustments to operations mid
ninintennnce expenses (rate of 12,5%).

Totnl Cnsh Workin Ca ital

0 era(in Revemics - Snle nuit Trnn (ation of Gn

T tal 0 erntia Reve(urea - Sale nail Trans arts(ion of Gns

12 0 crations nnd Ms atennnce Ex isness

To adjust the provision for unocilectihle accoun(s (mte of.27347%) foflowing the
sdjustnienl to operating rcvcnucs.

Total 0 era(iona ml Mnintenance Elx enscs

To adjust the mvenue requirement for the sale mid transportation ofgas for the proposed
margin incrcasc.

Scttlcmoat Scliedule 2

Per
ORS

Per
Piedmont

$ ~24467 $ 50973

0 ~24467 0 5D973

$ 7.441 502 $ 17282002

7441362 $ 17202002

$ 0 351 $ 47 262

20351 0 4725

2 ~36058 $ ~41.140

3 ~30058 $ ~61146
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To adjust the utility license fee (rate of .3%) and gross receip(s lax (rate of .302(32'YD)
following Ihe ndjuslment to opemting revenues.

Totnl Genernl Tnxcs

S~DS

$ 44 808 $ 104 489

44 0D8 3 104 489

I

13
ni

Kl
(0

0

t0I

To adjust s(atc income taxes (rate of 3YG) to reflect the inipact on income fi om the
adjustaients to operating revenues and expenses.

Totnl State Inconie Taxes

368 020 0856 513

0 360 82D $ 056513

15 ilcdersl Inconie Taxes

To adjust federal income taxes (rate of2(%) (o reflect flie in(pact on income from the
adjus(inen(s to operating rcvcnucs, expenses mid state income (axes.

Totnl Pe(lcm( Incoine Tnxes

0 1471593 $ 3417485

3 1471593 I 3417485
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Piedmont Nntaral Gns Compnny
Soatll Cnroliun Operatioas

Explaantiaas ofAccounting and Pro I(orms Adjustnlcnts
For thc Twelve-Month Period Ended March 31, 2021

Docket N(x 2021-7-0

Line
No. ~Dcscrl lion

10 C»stclner Gro)vth

To adjust nct operstiag income to reflect anticipated custonler growth (rate of 1.14%)
follolving the adjuslments to operating revenues and expenses.

Total Custolncr Grow(h

17 0 cretin Revenne - Snle nnd Trans ortntlon of G)s

To adjust the revenue requircn)ent for the sale and transportation ofgas associated with
(icnland cost lccovc(y.

otal 0 )cr 'n Rcvcaues - Sslc nnd Trnus creation of Gas

lg post of Gns

To adjust cost ofgas for the demand cost recovery.

Totnl Cost of Gas

19 0 erntlons nnd Maintensnce Ex cnses

To adjust the provision for uncollectible accounts (rate of.27341%) following tile
adjustment to operating lvvenues for den)and cost recovery.

To al 0 )era tiolm nnd Mninteaauc I x lcnscs

20 General Taxes

Total General Taxes

To adjust the utility license fee (m(e of .3%0) and gross mceipts tax (rate nf 302132%) for
the sdjustmeut to revenues for den)and cost recovery.

Scttlemcut Schedule 2

Per
ORS

I 63 IID

63 I D

$ 3 323 422

$ 3 323 422

$ 3294322

I 3 294 322

I 9089

$ 9689

Per
Picdnlont

$ I46 564

l46 564

~ 3 323 505

3.323 5D5

$ 3 294 32

I 3 294 322

I 9089

I 9 089

$ 20 234 I 20II94

I 2D0 I I I 20094
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